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Give Yoursdf Some Credit! And, My, How Times Have
Changed!

* A recent study found e Conclusion: Americans
the average American get about 41 milesto the
walks 900 miles/year gallon!!

e Another found that
Americans drink an
average of 22 gallons of
alcohol ayear

"Credit is so loose today that | can buy the groceries | need on a N
credit card, eat the food tonight, discard the food by tomorrow at

noon and finance my debt on a 30-year, amortized loan. How :

stupid is that? But people do it all the time - and then they :

wonder why they're in foreclosure.” ’
y they 2 “ay

Mortgage Broker quoted in Denver Post, March 30, 2005

Source: www.funnyhub.com/jokes
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v Updated Housing Data and Relating That to Freight

U Housing starts are bottoming (500K-600K)
U Other consumer issues

A Maze of Factorsto Assess : ,-_1‘ )

Vv Newer Negatives Like Commercial Real Estate

U Key international data points
U Global exports

Vv Early Thoughts on the Recovery
U Yes, Virginia, there will be a recovery!
U Changing transportation market
U The impact from de-leveraging

Vv Supply/Capacity Update T l"\*

NEICHBOR HOOD.

BaLL Hir. HomES.comn

Sources: Kimball Hill Homes.com for graphic; BBTCM for analysis.
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Housing's I mpact to Economic Growth

M U.S. GDP Growth (vertical)

M Housing'sDrag on U.S. GDP
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Source: U.S. Bureau of Economic Analysis. The “1% of GDP” figure is annualized.
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ot hs of Supply

Freight Creation Will Improve as Home Supply Drops...

New Homes: Months of Supply
Receidions  —Monthe of Suaply
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Existing Hames: Manths of Supply
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Source: Calculated Risk Blog Financial Analytics. Blue areas are recessions. For new homes July ‘09 was 7.5 months
(peak this cycle was 12.4 in Jan '09); previous all-time high was 11.6 in April 1980. For existing homes 9.4 months of
supply exists. The all-time high was 11.5 months during 1982. This is supply of 4.09 million existing homes (all-time

record 4.57 in July ‘08).

Thom Albrecht
804-787-8210
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...Meaning Housing Starts Can Begin to Recover
(They're Bottoming Now)

Housing Starts, SAAR (000s)

Housing Starts and the Unemployment Rate
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History Showsthat Residential Real Estate Prices Will Bethe
Last Part of Housing to Recover (Starts Recover First)

Case-Shiller Composite Indices SA, Yaar-over-year Change Case-Shillar Price Decline From Peak
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Top 10: off 15.1% yoy and 32.6%
from peak; up since June
Top 20: off 15.4% yoy and 31.4%

from peak; up since June
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Sources: Case-Shiller Index and Calculated Risk Blog Financial Analytics.
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Housing' s Bottom-A Precursor to a Recession’s End-Occurred
During February 2009-Soon to be an Engine of Growth?

Percent above Recession bottom

Housing and Recoveries: Percent New Home Sales above Recession Bottom
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Source: Calculated Risk Blog Financial Analytics.
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Sacramento Real Estate Sales. A Case Study of How
Housing Sales Are Recovering

Source: Calculated Risk Blog Financial Analytics. Measures August 2009 single family home and condo re-sales.

hom Albrech :
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Commercial Construction and Real Estate Will bethe
Headliners during 2009 and 2010
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“Developers Ask U.S. for Bailout as Massive Debt Looms”

(Wall Street Journal*)

Source: Headline and chart from page Al of the December 22, 2008, Wall Street Journal.
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Billirgs ncex (Greaber 1han 0= Expansion)

Yo <Cever <V Chawgges i Chocupancy Rae

4 Examples of Commercial Property Weakness

2010

Architecture Billings Index Strip Mall Vacancy Rate [Reis, Quarterly)
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Sources: Calculated Risk Financial Blog and the American Institute of Architecture (AlA).
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Note the Steep Drop in the Blue Line (Nonresidential
Construction) Since August 2008

Yo ¥ Charnge
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Source: Calculated Risk Blog Financial Analytics. Left chart contains August '08 data, while the right chart contains July ‘09 data.

Thom Albrecht
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The International Outlook
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International PM| Data |Is Stabilizing and Airfreight is
Coming up on Easy Comparisons

e Globa PMI and New
Orders have risen 8 straight
months since Dec ' 08 [ow

o Global Airfreight dropped (-
11.3%) & Asia/Pacific fell
(-9.5%), the 14th straight
month of decline, but the
best showingin a year

o Asiais44% of global
airfreight

-
=

10%
0%

-10%
-20%
-30%

B Global PMI B New Orders

E Global Airfreight B Asia/Pacific

Sources: ISM (Institute for Supply Management) and IATA (International Air Transport Association). Airfreight is
measured in freight tons per kilometer. PMI stands for Purchasing Manager’s Index.

Thom Albrecht
804-787-8210
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Exportsand the Global Recovery

Exports As a Percent of GDP @ U.S GDP Growth B Exports Portion of GDP

Germany 40.6% | 4%

Canada 302% | 3%]
2%01

ltaly 23.8% | 1% '
France 21.3% | 0%

hi 20.0% | 1%
0
China 0.0% 20
Spain 17.8% | -390+ Since Q4’07 U.S.
Ry growth has been
UK. 16.0% | -4%07 non-existent.
-5%0
0
Japan | 14.1% 6%
- 0 [ [ [ [ [ [ [ [ [ |
US. 8.4% 7A)|\|\|\|\oooooooo®®
' ' ' ' ' ©c 0 0 0 0 0 0 0O o O
0% 10% 20% 30% 40% 50% 6" 8 8 8 8 8 8 8 8 8

Sources: Organization for Economic Cooperation & Development (OECD) and Bureau of Economic Analysis (BEA). Chart on the left is for 2007.
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What isthe®“ New Normal” ?

Real Monthly Retail Sales, scuce: Consus Buraau
S380

5360

5340

5320

5300

S21E0

Billions per Menth, 54

5260
S240
5220

S200

]
P A Ll P S W S BT S S S

rrEsfweane cabe Ul a tede tkinlag oo

Recovery: aU, L,V or W?

How about V"“

Sources: Calculated Risk Financial blog and BBTCM analysis. Real retail salesrose 2.7% in August vs. July (seasonally adjusted) and
excluding automotive thiswas up 1.1%. Yoy it was down 5.3% and 6.4%, respectively.
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Household De-L everaging Hasa Way to Go
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B Total Household Indebtedness

Source: Federal Reserve Board (FRB). Measures total household indebtedness as a percent of disposable income.
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Other Perspectiveson the De-L everaging of America

The Leveraging of America

Owver the last 50 years, debt levels in the United States soared for households, and went up even faster for the financial sector. But the
increases were smaller for nonfinancial businesses, and total government debt ended the period about where it bagan.

Debt levels as a percentage of gross domestic product

PERCENTAGE POINT CHANGE
One-year change -1+ +6- +3-

+ 8-
Ten-year change +31 +51 +18 +6
1 2?_?-"{0 Ll 1 n Ll
HOUSEHOLD FINANCIAL NONFINANCIAL GOVERNMENT
100 DEBT SECTOR DEBT BUSINESS DEBT DEBT
Total
L ]
/J State/local
S A A 40 P WO o . a0
CIN R S S R
Federal
0
_ s o
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1958 2008 1958 2008 1958 2008 1858 2008

Source: Federal Reserve, via Haver Analylics

o Total debt ($17.2 trillion) in the financial sector was 121% of GDP as of January 2009
(source: Federal Reserve Board/FRB)

« 50 yearsago financial institutions debt was 6% of GDP (source: FRB)

» Withless bank and consumer leverage, consumption growth will be less and GDP and freight
growth will be less

Thom Albrecht

804-787-8210 BB&I Cdpltdl Markets



Housing May be Old News, but Foreclosures are Expected to
Rise Nearly 40% More

115, All Prime Loans Delinguent and in Foreciasures souwes. s i 5608 Slegmroy Sy
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* 5.8 million home loans delinquent or in foreclosure
e Likely to peak around 8 million by late 2010
* Problem moving to prime loans (78% of all loans)

40% of subprime loans are delinquent or in foreclosure

Source: Mortgage Bankers Association (MBA). Both are percentages of all mortgage loans outstanding (inc. prime, Alt-A & subprime loans) on
one to four-unit residential property. Data is seasonally adjusted. Foreclosure rate measures “in progress” foreclosures.
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Consumer De-L everaging: Home Equity Won’t Be a Consumer
Stimulus, e.g., Home Equity “ATM,” for Some Time...

MEW, Billions of Dollars, Quarterly, Kennedy-Greenspan

EEm Net equity extraction ——As a percent of disposable income
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Source: MEW datais based upon study by Alan Greenspan and Dr. James Kennedy of the Federal Reserve Board. MEW is mortgage
equity withdrawal.
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...Meaning Retail Salesand Credit Card Payments Will

Continueto Trend Negatively

Year-ovwer-year Percent Change

¥ 3

o
=
F =
0

Yearover fear Change in Retail Sales, Sourca: Cengus Bureay
=='o¥ Nominal =="o¥ Real

¥ F &

I

A —r

R
-

i e
= ==

s
F

P A

ity ooy ol e shilog o

E 90-Day Credit Card Delinquencies

1.40%

1.20%-

1.00%

0.80%+

0.60%

0.40%

0.20%+

Q4'08 Q2'09  Q4'09E

Sources: Calculated Risk Blog Financial Analytics & U.S. Census Bureau for left chart; TransUnion LLC for right chart.

Thom Albrecht
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Non-Business Bankruptcy Filings & Industrial Production

With P Down 16% and Capacity Utilization the L owest Since 1967
ThereisLittle Reason for Investment in New Production Facilities

Non-Business U5 Bankruptcy Filings by Quarter
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Sources: American Bankruptcy Institute, Calculated Risk Financial Blog and the FRB.
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Cash for Clunkers Helped, but it Could be YearsBefore 17+
Million Annual Vehicles are Sold

9.4 mil. unit monthly avg. in
Q1’09 on a SAAR basis; 9.7 mil.
in Q2°09; but 11.24 and 14.1

LIS, Light Viehicle Sales [SAAR)

mil. Units in July & August
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Implied avg. age was 26.8
months in March (not the
same as mean or median)
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» Several industries/sectors operated bel ow replacement/baseline demand
from September ' 08-March ‘09

o Salesof foreclosed homes are up 50% to 80% in CA, AZ, FL & NV
Don’'t confuse growth rates with levels

Source: Calculated Risk Blog Financial Analytics.

Thom Albrecht
804-787-8210
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| nventories Have Come Down, Although Ratios Have Room

for | mprovement

Inventories are down
16.3% (inc. auto) and

540,000 down 14.5% (exc. auto) 380,000
from peak

520,000 +

+ 360,000
500,000 +

+ 340,000
480,000 +
460,000 + + 320,000
440,000 +

+ 300,000
420,000 +

+ 280,000
400,000 +
380,000 - - 260,000

Sept Oct Nov Dec Jan Feb Mar Apr May June

B Retail Inventories (Inc. Auto) == Retail Inventories (Exc. Auto)

1,600,000+ Down 12.6%
1,500,000+
1,400,000+ Y
1,300,000+
1,200,000+

Sept Dec Mar Jun

B Total Business Inventories

600,000 - Down 11.2%
550,000 1
500,000 1
450,000

Aug Nov Feb May

B Manufacturing Inventories

Sources: U.S. Census Bureau’s monthly inventory reports. All figures are not seasonally adjusted and are in millions.

Thom Albrecht
804-787-8210
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M ore Positives...Declines Halted...Stabilization

Emerqging...Growth Returning

Aug '09

2
s I——r
s [ —

Apr '09

3.5

Mar '09 525

Feb

49.0
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E China PMI B China New Export Orders
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20°

New Orders Are Way Up

D
Q
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B ISM New Orders (U.S.)

U.S Inventories Are Reasonable

Oct

Dec Feb Apr June Aug
E ISM Inventories (U.S.)

Sources: CLSA China PMI report for left; ISM Manufacturing report on business for two right charts.

Thom Albrecht
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A Potential Window Into the Next Recovery

ce GROOTETE _
iTWRAIUNE  BE LA TUDEN "
HET HEELAL -
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Despite All the Negatives, Economic Recovery Will Happen

. Sing|efami|y gtarts and new 4 of the 5 Highest GDP Growth
home sales recover first Rates (exc. WW Il) Were in the
« Housing prices recover later Depression
* Businessinventories are 14.0%-
correcting | 1.0%.
« Costsare being cut 10.0%M1
o Key: Robustness of the recovery 8.0%
» Freight growing slower than GDP 6.0%:
rate long term 4.0%
» Trucking supply correction could 2.0%
lag 0.0%:-

< L0 O o )]
™M ™M ™ Lo ™
(0)) (0)) (0)) (0)) (0))
—i —i —i —i —i

B 1934 B 1935 B 1936 @ 1950 W 1939

Sources: Bureau of Economic Analysis for GDP and Stephens Inc. analysis.
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When Recovery Starts L ook for This

Source: BBTCM analysis.
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Freight: Tug of War Between Traditional Expectations
and a New Reality

* The packaging revolution

e Supply chain changes

* Intermodal momentum in 650 to 900
miles

* Internet shopping going from 5% to
15% of consumer spending

o Lessleverage (companiesand
consumers) means much smaller
retail store growth (153,000 store
closings in 2008; 100,000+ in 2009)

o Different TL growth markets

 Record number of multi-regional
and inter-regional LTL carriers

Sources: BBTCM analysis and the National Retail Federation (NRF).

04 767:3210 BB&T Capital Markets
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Recovery Possibilities and Freight I mplications

Possibilities
|ncremental Freight Meaning...

 Autosalesat 10.0 mil. unitsin = Since 1970 the biggest annual

2009; could be 12.0t0 12.5 auto salesincreaseis 2.1 mil.
mil. in 2010 unitsin 1984
« HD truck salescouldrisefrom < Only oncein 40 years have
100,000 to 170,000 in 2010 new HD truck sales jumped
« Housing starts could go from 70,000 units
550k in 2009 to 800k in 2010, « Since 1959 only one year
a45% increase (1983) has seen a 1-year jump
> 60%; next highest was 43%
in 1971

Sources: U.S. Census Bureau and Bureau of Economic Analysis (BEA).
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Truckload’'s Growth Markets: Not Your Father’sTL
Opportunity

Shorter Regional (250-450 miles)

PN

Direct Store Deliveries

Sy Drayage (“DSD™)

Customized Dedicated

DEDICATED

i FrYe
FLEETS

Source: BBTCM analysis.
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Consider the Changes Since 1998

1998 TL Market

Flat rates, but 1990s had few cost
pressures

Dedicated in infancy, but infinite

payoffs
High driver turnover

Brokerage? [ Playoffs?’]
Seasonality and “averages’ not
emphasi zed

1-way trucking dominated
Regional a nice niche, but not the
“main thing”

Asset light element through owner-
operators

D
D
D
D
D
D
%)
%)

2009 TL Market

%)

QQ

Q Q© 8V W

Volatile rates now under pressure;
turnover improved but only because
of poor economy

Constant cost pressures

Dedicated=> either “capacity
insurance” or “customized solutions’;
payoff islimited

Dedicated is costly with ORs often
worse than OTR freight

Reluctance to embrace 4 TL growth
markets

Asset light element through brokerage
and intermodal

Keep trucks moving [in theory J]

Source: BBTCM analysis.

Thom Albrecht
804-787-8210
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Does Your Carrier Realizethe Game Has Changed?

Only 4 Growth Markets for TL Carriers:

u

cC.CcC C

0

DSD (direct store deliveries)
Customized dedicated
Drayage

Short-haul regional (now 250 to 450
miles, not 500-600 miles)

Also, freight brokerage and logistics are a
part of many carriers arsenals

00 0 0 0 0 0O Q00

1-way OTR trucking is shrinking
Being a big network carrier is costly
and too seasonal

Peak season changes are forcing
carriersto find steadier freight

HOS changes and fuel prices are
shrinking LOHs

New regional sweet spot of 250 to
450 miles

Intermodal is having success in the
650 to 900 mile lanes

Product size revolution (iPODs, big-
screen TV, etc.) diminishes loads

Packaging revolution is cutting loads
Supply chain reengineering reduces
miles and supports the 4 markets, but

most TL carriersdon’t realize the
magnitude of the changes

Source: BBTCM analysis of the marketplace.

Thom Albrecht
804-787-8210
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When Will Capacity Tilt Back in Favor of the Providers?

Thom Albrecht
804-787-8210



Freight Brokerage, Oncea Dirty Word, Is Now
an Integral Part of the Market

Approximate Number of Freight Brokers

CHRW Is the "Life Line" for Small Carriers 00

2008

85%

B0% 1 o 1+
Measures percentage

7506 J{——] of CHRW shipments 2o Y >

from carriers with
100 or less tractors.

1990

5,000

70% A . . .
Asset-light margin expansion

may not continue

CHRW Total TransportationNet Revenue Margin

1980 14

65% A

N

20% ~a 18.4%
174

60%

16%o;

N

55%

12%;

50%
1997 1999 2001 2003 2005 2007 8%
Sources: CHRW 10-K reports for left chart; Transportation 4946+
Intermediary Association (TIA) and BBTCM estimates for right 1996 1998 2000 2002 2004 2006 2008
chart.
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Excess Capacity Today vs. 2007; But Watch the Denominator!

q Mid-2007:

e Dry van: 5% to 6% excess

capacity

e LTL: 7% to 10%
e Reefer: 2% to 4%

99%

97%:-
9506 Y o
93%:-
91%:-
89%:-
87%-+*

q Early 20009:

Dry van: 8% to 10% excess
capacity

LTL: 15% to 20%

Reefer: 296 to 4%

B Average OR

It could be mid-2010 before supply and demand are
approaching equilibrium in TL and 2012 for LTL

Sources: BBTCM analysis for 2007 and 2009 estimates and 2010 statement; ATA Trucking Trends book for “Average OR.”

Thom Albrecht
804-787-8210
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Tractor Growth Wasn’t Outrageous, So Why |s Capacity So L ousy?

U.S. Population of Class 8 Tractors (15 Years Old)

o Tractor growth has been below
GDP 6 of the last 8 years (top
chart)

* |t has aso been below Industrial :
Production most years 2002 2003 2004 2005 2006 2007 2008 2009E

* Trucki ngis much more CyC“Cal Class 8 Tractors (8 Years Old or Newer)
than the broader economy 1.7 9%
. : 53%  5.4%
« Deregulation’s 20-year window ° ’ T 6%
of growth has run its course

* Freight grows slower than GDP
growth most years

£ 3%
+ 0%
L -3%
£ 6%

- -9%

2002 2003 2004 2005 2006 2007 2008 2009E

Sources: A.C.T. Research and BBTCM analysis. Population figures in millions.
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LTL Pup TrailersWill Have Shrunk 8% by Y E 2009 and
12% by YE 2010

408

340,000

330,000+

320,000+

310,000+

201

300,000+

290,000+

280,000+

270,000+

2000 2002 2004 2006 2008 2010E

= U.S. Dry Van Pup Population

Source: A.C.T. Research.
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TL and LTL Capacity Equilibrium Scenarios

o TL, Scenario 1. 1% bankruptcies per gtr.; minimal demand recovery;
equilibrium not before 2011

e TL, Scenario 2: Fuel rises; failuresrise to 2%/gtr.; modest demand
recovery; spring/summer 2010

« TL, Scenario 3: Fuel doesn’t rise much; demand recovers decently;
summer 2010

e LTL, Scenariol: YRC goes“poof” and the market isin equilibrium
« LTL, Scenario 2: YRC staysaround, then it is 2011-2012 before

equilibrium

Source: BBTCM analysis.
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How Did Y our

March Madness Go?

Goldman Sache

Berkshire Hath iy

Nachowa

Ciligraup

Ciigroup

Memll Lynch {nre'l

Mleerill Lynch

Countrywide

Bank of Amernca

Bank of Amenca

Bank of Amenca

The U S, Federal Res

ene

U5, Federal Resarve

Al

Wiells Fargo (bye)

FHFA

FHFA

Fannie Mae

Freddie Mac (bye)

Freddee Mac

FHFA

h

n

Taxpayers

Congress

September Madness

Drafted by Spumend, 32908

Sources: BBTCM analysis.

The U 5 Congress

Thie Badlout Fund

Barack

The U.S. Congress

Barack Obama

Wiethinaton MMuiual

John MeCain

Washinglon Mutual
RAL LA L L e

JP Morgan Chase

JP Maorgan Chage

PHC Morgage

JP Morgan Chase

Liayds

Beéar Steams

The Queen of Englant
The Queen of England
WNothem Rock

HBOS

Liayds

horgan 5:.‘.n!rr

Barklays

Mazubish

Lehrman Brothers
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IMPORTANT DISCLOSURES
Price Chart

T receive price charts on the companies mentioned in this regort, please contact BEET Capital Markets Research at 800-552-7757 3785,

BBET Capital Markets™ rating distribution by percentage (as of June 30, 2009k

Al companies Al companies under coverage to which it has prowvided
UNGET COVETSge: inwestment banking senvices in the previous 12 monihs:

Buy (1} 43.2% Bary (1) TE%
Hald {2} 53.5% Hold (2) 4 6%
Underweight'S< (3) 2.9% Linderweight'Sell {3) 010
Mot Rated (NR) 0.0% Not Rated [NR) 0.0
Suspended [S5P) 0.4%% Suspended (5F) 10005

BEET Capital Markets Ratings System:

The BBAT Capital Markets BEquiy Research Depariment Siock Rabing System consists of three separate ratings. The appropriate rating is defermined by a stock’s estimated 12-
rcnth total rebum potential, which consists of the percentage price change to the 12-menth price target and the cument yield on anticipated dividends. A 12-month price target is the
analyst's best estmate of the market price of the stock in 12 months. A 12-month price target is highly sublectve and the result of numerocus assumptions, incuding company,
industry, and market findamentals, both on an absolute and relative basis, a5 well as investor sentiment. which can be highly volatile

The defimition of each rating is as follows:

Buy {1} estimated total retum potential greater than or equal to 109
Held (2} estimated total retumn potential greater than or egual to 078 and less than 109
Undervweight (3): estimated total rebem potential bess than 0%

MNR: Mot Rated

MA- Mot Applicable
MM Mot Meanmgful
SP: Suspended

Stocks rated Buy (1) are required to have a pubfished 12-month price target. while it s not required on stocks rated Hold (2) and Undenmsight (3).

BBE&T Capital Markets Eguity Research Disclosures as of September 17, 2003

Company

Arkansas Best Corporation (ABFS)

C.H. Robinson Worldwsde, Inc. (CHRVY]

Celadon Group, Inc. (CLOM)

Con-way Incorporated (R

Covenant Transportabon Growp, Inc. (CVTI)
Genessa & Wioming ne. (GWR)

Heartland Express, Inc. (HTLD}

J.B. Humt Transport Senices, Inc. [JEHT)
Enight Transportation, Inc. (KM}

Landstar Systemn, Inc. (LSTR)

Marten Transport, Lid. (METHN}
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Oid Dominion Fresght Line, Inc. (ODFL)

Cuality Distribution. Inc. (QLTY)

Rush Enterprises, Inc. (RUSHA)

Sala, Inc. (SAlA)

N | G e

The Gresnbrier Companies, inc. (GEX)

Trnity Indusinies, Inc. (TRM)

U5X Truck, Inc. [USAK]

Universal Truskload Semvices, Inc. (UACL)

Wabash National Corporation (WHC)

¥Wabtec Corporation (WAB)

Lallh=]

WWemer Enteprises, Inc. [WERN)

YRC Workdends Inc. [YRCW)
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| | || | o || o ] e
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ADDITIONAL INFORMATION 15 AVAILABLE UPON REQUEST

BBE&T Capital Markets Equity Research Disclosure Legend

1. BB&T Capital Markets makes a market in the securites of the subject company.

The anafyst serves a5 an officer, dirsctor, or advisony board member of the subject company.

The anafyst or 3 member of the analyst's househodd owns shares of the subject company.

BBET Capital Markets has managed or co-managed a public offenng of securiies for the subject company in the last 12 monihs.

BBET Capital Markets has received compensation for invesiment banking senvices from the subject company in the last 12 months.

BBET Capital Markets expects to receive or intends o seek compensation for investment banking senvices from the subject company in the next three months.
BE&T Capital Markets or its afiliates beneficiafly owm 1% or more of the commen stock of the subject company as calculated in accordance with Secton 13(d)

e =R T

of the Securties Exchange Act of 1234,

o

The subject company s, of duwing the past 12 months was. a chent of BEAT Capital Markets, which provided non-investment banking, securities-related

senvices 1o, and received compensation from, the subject company for such services. The analyst or empdoyess of BEAT Capital Markets with the abiity 1o
influence the substance of this report knows the foregoing facts.
8. An afffiate of BBAT Capital Markets received compensation from the subject company for products or services other than investment banking services during
the past 12 months. The analyst or employees of BEET Capital Markets with the ability to influence the substance of this report know or have reason to know

the foregoing facts.

Thom Albrecht
804-787-8210
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For valuation methodology and related risk factors on Buy (1)-rated stocks, please refer to the body text of this report or to individual reports on any covered companies referenced

in this report.

The analyst{s) principally responsible for preparation of this report received compensation that is based wpon many factors, induding the frm's overall investment banking revenue.
Certification

The analyst(s) principally responsible for the preparation of this research report certify that the views expressed in this research report accurately refiect hisher (their) personal views

about the subject security(ies) or issuens) and that hisher (their} compensation was not, is not. or will not be directly or indirectly related to the specific recommendations or views
contamed in this research report.

OTHER DISCLOSURES
The information and statistics in this report have been obtained from sources we believe are refiable but we do not wamant their accuracy or completeness. We do not undertake to
advise the reader as to changes in figures or our views. This is not a solicitation of an order to buy or sl any securities.

BE&T Capital Markets is a division of Scott & Siri . LLC, a regrstered brokeridealer subsidiary of BEAT Corporation. Member NYSESIPC. NOT A DEPOSIT, NOT FDIC
INSURED, NOT GUARANTEED BY THE BANK, INSURED BY ANY FEDERAL GOVERNMENT AGENCY AND MAY GO DOWN IN VALUE.

The opinions expressed are those of the analyst{s) and not those of BBAT Corporation o its executives,

Information Regarding the Distribution of this Report in the United Kingdom
This report has been produced by BBAT Capital Markets and is being distributed in the United Kingdom (UK) by Seymour Pierce Limited (SPL). SPL is authorized and regulated in
the UK by the Financial Services Authority out both corporate finance and invesiment services and & a member of the London Stock Exchange. Although BBAT Captal
Markets is under separate ownership from SPL, BBAT Capital Markets has appointed SPL as its exclusive distributor of this research in the UK, and BEAT Capital Markets will be
remunerated by SPL by way of a fee. This report has not been approved for purposes of section 21 of the UK's Financial Services and Markets Act 2000, and accordingly is only
ided in the UK for the use of persons to whom communications can be made without being so approved. as detalled in the Fnancal Senvices and Markets Act 2000 (Financial
ion) Order 2005,
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